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CALIFORNIA LEGISLATURE—2003–04 REGULAR SESSION

ASSEMBLY BILL No. 1325

Introduced by Assembly Member Houston

February 21, 2003

An act to amend Sections 15379.50, 15384, and 65054 of, and to add
Section 15384.5 to, the Government Code, relating to small business,
and declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 1325, as introduced, Houston. Small business.
(1) Existing law establishes the Office of Small Business Advocate

in the Office of Planning and Research in the Governor’s office. One
of the duties of the California Small Business Advocate, who is also the
Director of the Office of Small Business Advocate, is to counsel small
businesses regarding the relationship of small business to state
government.

Existing law requires each state agency that significantly regulates
small business or that significantly impacts small business to designate
a small business liaison and publicize the position in appropriate agency
publications and on the agency’s Web site if it has one.

This bill would require each state agency that is required to designate
a small business liaison to post on its Web site the name and telephone
number of its small business liaison and the small business advocate.

(2) Existing law establishes the California Small Business
Development Center Program within the Office of Small Business
within the Technology, Trade, and Commerce Agency. The agency is
required to develop a strategic plan for the program with the
cooperation of specified partners, including the Chancellor’s Office of
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the California Community Colleges and the federal Small Business
Administration. The agency is required to administer the program.

This bill would revise and recast these provisions to require the small
business advocate, in consultation with the agency and the California
Community Colleges, to administer the program pursuant to a
cooperative agreement with the federal Small Business Administration.

The bill would, among other things, require the program to be
designed to deliver up-to-date counseling, training, and technical
assistance in all aspects of small business management.

(3) This bill would declare that it is to take effect immediately as an
urgency state.

Vote: 2/3. Appropriation: no. Fiscal committee: yes. State-mandated
local program: no.

The people of the State of California do enact as follows:

SECTION 1. The Legislature finds and declares all of the
following:

(a) California’s Small Business Development Center Program
is a cooperative effort of the private sector, the educational
community, and federal, state, and local governments.

(b) The Small Business Development Center Program is
administered and supported by the United States Small Business
Administration for purposes of increasing functionality of small
businesses in order to advance a successful economic development
strategy and an increased tax base.

(c) Chapter 1059 of the Statutes of 2000 created, in the Office
of Planning and Research, a small business advocate charged with
serving as the principal advocate in the state on behalf of small
businesses.

(d) It is the intent of the act amending the provisions of the
California’s Small Business Development Program to strengthen
the program by improved oversight, administration, and
collaboration among public agencies, academic institutions, and
private entities currently operating more than 40 small business
development centers across the state.

(e) A coordinated small business development center program
should be designed to be responsive to regional needs of
California’s small business sector.
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SEC. 2. Section 15379.50 of the Government Code is
amended to read:

15379.50. (a) Each state agency that significantly regulates
small business or that significantly impacts small business shall
designate at least one person who shall serve as a small business
liaison. The agency shall utilize existing personnel and resources
to perform the duties of small business liaison.

(b) Each state agency that significantly regulates small
business or that significantly impacts small business shall widely
publicize the position of small business liaison in appropriate
agency publications and on the agency’s website if the agency has
a website Web site. The state agency shall post on the agency’s Web
site the contact name and telephone number of the agency’s small
business liaison and the name and telephone number of the small
business advocate.

(c) The small business liaison shall be responsible for all of the
following:

(1) Receiving and responding to complaints received by the
agency from small businesses.

(2) Providing technical advice and assisting small businesses in
resolving problems and questions.

(3) Reporting small business concerns and, where appropriate,
reporting recommendations to the agency secretary or to the
agency head, as defined in Section 11405.50.

(d) The small business liaison shall not advocate for or against
the adoption, amendment, or repeal of any regulation or intervene
in any pending investigation or enforcement action.

SEC. 3. Section 15384 of the Government Code is amended
to read:

15384. (a) The small business advocate, in consultation with
the agency and the California Community Colleges, shall
administer the CSBDC and pursuant to a cooperative agreement
with the SBA. The agency shall establish SBDCs according to the
CSBDC Strategic Plan.

(b) The services to be provided by the SBDCs may be
performed by independent contractors, private nonprofit
corporations, public institutions, and local governments.
Contracts shall be awarded on a competitive basis by a request for
proposal process. Each SBDC shall include, but is not limited to,
the following components:
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(1) An advisory board comprising six or more members, a
majority of whom shall be small business owners or represent
small business owners. Board members shall reside or maintain a
place of business within the area served by the SBDC. The
advisory board shall do all of the following:

(A) Provide advice to the SBDC director on the SBDC
activities.

(B) Identity outreach opportunities to the SBDC director.
(C) Provide feedback to the SBDC director on the services

provided.
(2) Participation agreements with private individuals and firms

to provide professional services either pro bono or at a reduced fee.
Examples of participants include accountants, loan packagers,
attorneys, business counselors, and economic development
specialists.

(3) Cooperative agreements with private nonprofit
corporations, public institutions, and local jurisdictions who shall
coordinate services such as information dissemination, counseling
and technical assistance, job training and placement, and special
projects such as ‘‘how to’’ workshops for individuals starting
businesses, technology transfer, government procurement,
innovative research, and international trade.

Examples of participants include Minority Business
Development Agency (MBDA) grantees, Small Business
Financial Development Corporations, the SBA, the Service Core
of Retired Executives (SCORE), the California Community
Colleges and the California State University, Small Business
Institutes (SBI), local job training and placement agencies, the
California Office of Small and Minority Business, local economic
development programs, redevelopment agencies, and
coordinators of state enterprise zones, employment incentive areas
and main street projects, and projects of the California Certified
Development Corporation.

SEC. 4. Section 15384.5 is added to the Government Code, to
read:

15384.5. The CSBDC shall be designed to deliver up-to-date
counseling, training, and technical assistance in all aspects of
small business management. The services of the SBDCs shall
include, but are not limited to, assisting small business with
financial, marketing, production, organization, engineering, and
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technical problems and feasibility studies. The SBDCs shall also
provide small business support in areas including, but not limited
to, technical assistance, including international trade and
procurement assistance, venture capital formation, and related
support to promote rural and community development.

SEC. 5. Section 65054 of the Government Code is amended
to read:

65054. (a) The Legislature finds and declares that it is in the
public interest to aid, counsel, assist, and protect, insofar as is
possible, the interests of small business concerns in order to
preserve free competitive enterprise and maintain a healthy state
economy.

(b) In order to advocate the causes of small business and to
provide small businesses with the information they need to survive
in the marketplace, there is created within the Office of Planning
and Research the Office of Small Business Advocate.

(c) Post on its Internet website the name and telephone number
of the small business liaison designated pursuant to Chapter 3.7
(commencing with Section 15379.50) of Part 6.7.

SEC. 6. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:

Because of the need to preserve the continuity of the existing
state Small Business Development Center Program when there is
a statewide program administration restructuring, it is necessary
that this act take effect immediately.
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